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SUBJECT: EXPROPRIATION: DELIVERY OF NOTE TO CONGO (B) 

REFS: (A) BONN 9059, (B) DOUALA 0198, (C) STATE 97025 

1 . AT ITS MEETING OF MAY 26, INTERAGENCY EXPROPRIATION 
GROUP LEARNED THAT TEXACO HAS EARLY JULY APPOINTMENT WITH 
CONGOLESE TO BEGIN NEGOTIATIONS ON COMPENSATION FOR 
EXPROPRIATED PROPERTIES. REF B CONFIRMED APPOINTMENT SET 
FOR JULY 5. ALTHOUGH CONGOLESE ARE ALSO APPARENTLY WILL- 
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ING TO NEGOTIATE WITH MOBIL (REF A), MOBIL REPS IN DOUALA 
AND U.S. HAVE NOT YET ARRANGED FOR DATE TO COMMENCE NEGO- 
TIATIONS. 

2. EXPRO GROUP CONSIDERS APPOINTMENT WITH TEXACO TO BE 
ENCOURAGING SIGN AND THEREFORE WILLING TO DELAY DECISION 
ON GSP ELIGIBILITY UNTIL AFTER RESULTS OF MEETING ARE 
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KNOWN. HOWEVER, SINCE JULY 5 IS NOT WITHIN DEADLINE 
SPECIFIED IN NOTE OF REF C, ADDITIONAL NOTE IS JUSTIFIED 
TO INFORM CONGOLESE THAT WE EXPECT MEETING TO LEAD TO 
SUBSTANTIVE PROGRESS ON COMPENSATION IF UNFAVORABLE 
DECISION ON GSP IS TO BE AVOIDED. 

2. PLEASE REQUEST FRG FOREIGN MINISTRY TO TRANSMIT 

FRENCH TEXT OF NOTE (PARA 5) TO CONGOLESE GOVERNMENT VIA 
FRG EMBASSY IN BRAZZAVILLE. 

4. FOR INFORMATION PURPOSES, ENGLISH TEXT FOLLOWS: 

BEGIN QUOTE: 

THE UNITED STATES NOTES WITH SATISFACTION THAT THE PEOPLE'S 
REPUBLIC OF CONGO HAS SET A DATE FOR THE OPENING OF NEGO- 
TIATIONS WITH THE REPRESENTATIVES OF TEXACO TO RESOLVE 
THE MATTER OF THE NATIONALIZED PROPERTIES OF THAT FIRM. 

IT IS HOPED THAT THIS MEETING WILL RESULT IN SPECIFIC 
STEPS LEADING TO THE PAYMENT OF PROMPT, ADEQUATE AND 
EFFECTIVE COMPENSATION AS REQUIRED BY INTERNATIONAL LAW. 
SUCH STEPS COULD INCLUDE, BUT ARE NOT LIMITED TO, REASON 
ABLE OFFERS FOR COMPENSATION, AGREEMENT UPON A METHOD 
OF IMPARTIAL VALUATION, OR AGREEMENT TO ACCEPT ARBITRATION 
OF OUTSTANDING ISSUES. 

IN ANTICIPATION OF SUCH ACTIONS, THE UNITED STATES WILL 
WITHHOLD A FORMAL DECISION ON GENERALIZED SYSTEM OF 
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PREFERENCES ELIGIBILITY UNTIL THE OUTCOME OF THE TALKS 
WITH TEXACO IS KNOWN. 

THE UNITED STATES ALSO ANTICIPATES THAT THE PEOPLE S 
REPUBLIC OF THE CONGO WILL AGREE TO AN EARLY DATE FOR 
NEGOTIATIONS WITH MOBIL REPRESENTATIVES, IN ORDER THAT 
COMPENSATION FOR MOBIL'S CLAIMS CAN BE NEGOTIATED IN A 
FAIR AND TIMELY MANNER. END QUOTE. 

5. FOR FRG DELIVERY FRENCH TEXT OF NOTE FOLLOWS. 

BEGIN QUOTE: 

LE GOUVERNEMENT DES ETATS-UNIS NOTE AVEC SATISFACTION QUE 
LE GOUVERNEMENT DE LA REPUB LIQUE POPULAIRE DU CONGO A FIXE 
UNE DATE POUR L'OUVERTURE DE NEGOCIATIONS AVEC LES REPRE- 
SENTANTS DE TEXACO EN VUE DE RESOUDRE LA QUESTION DES 
BIENS NATIONALISES DE CETTE SOCIETE. IL EST ESPERE QU'A 
LA SUITE DE CETTE REUNION DES MESURES SPECIFIQUES SERONT 
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PRISES AFIN DE PARVENIR RAPIDEMENT ET EFFECTIVEMENT AU 
REGLEMENT D'INDEMNITES EQUITABLES, TEL QUE PRESCRIT PAR LE 
DROIT INTERNATIONAL. CES MESURES POURRAIENT INCLURE. SANS 
S'Y LIMITER. DES OFFRES RAISONNABLES D'INDEMNISATION, 

L'ACCORD SUR UNE METHODE D EVALUATION IMPARTIALE OU 
L'ACCEPTATION D UN ARBITRAGE EN CE QUI CONCERNE LES QUES- 
TIONS NON REGLEES. 

DANS L ATTENTE DE TELLES MESURES, LES ETATS-UNIS S'ABSTIEN- 
DRONT DE TOUTE DECISION FORMELLE EN CE QUI CONCERNE 
L'ADMISSIBILITE AU BENEFICE DU SYSTEME GENERALISE DE PRE- 
FERENCES JUSQU'AU MOMENT OU SERA CONNU LE RESULTAT DES 
ENTRETIENS AVEC TEXACO. 

LES ETATS-UNIS COMPTENT EGALEMENT QUE LA REPUBLIQUE POPU- 
LATE DU CONGO CONVIENDRA D'UNE DATE RAPPROCHEE POUR 
L'OUVERTURE DE NEGOCIATIONS AVEC LES REPRESENTANTS DE 
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MOBIL AFIN QUE LE MONTANT DE L INDEMNISATION DE LA SOCIETE 
MOBIL PUISSE ETRE NEGOCIE DE MANIERE EQUITABLE ET OPPORTUNE. 
END QUOTE. VANCE 
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